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INTRODUCTION
1.
This memo contains details about the income tax and the Social Security contribution rates for 2010/2011 (from 6.4.10) and the increase in Income Support/Jobseeker’s Allowance/Employment and Support Allowance/State Pension Credit benefit rates from 12.4.10.  The rates are introduced by the Social Security Benefits Up-rating Order (Northern Ireland) 2010 (S.R 2010/118), the Social Security Benefits Up-rating Regulations (Northern Ireland) 2010 (S.R 2010/119) and the Social Security (Contributions) (Amendment) Regulations 2010 (S.I 2010/834).

UPRATING

Benefit rates
2.
New rates of Income Support/Jobseeker’s Allowance/Employment and Support Allowance/State Pension Credits benefits will apply from the first day of the first benefit week to commence on or after 12.4.10.  Decision makers can find the new rates in benefit desk aids and should bear them in mind when reading examples in DMG that contain benefit rates.

Trade disputes
3.
For Income Support, the relevant sum from the first day of the first benefit week which begins on or after 12.4.10, is £35.001.
1  SS C&B (NI) Act 92, sec 125(7)

4.
For Jobseeker’s Allowance, the prescribed sum from the first day of the first benefit week which begins on or after 12.4.10, is £35.001.
1  JSA Regs (NI), reg 170

Housing costs non-dependant deductions – Income Support/income-based Jobseeker’s Allowance/income-related Employment and Support Allowance/State Pension Credit
5.
Where a non-dependant lives with the claimant, a deduction from the allowable housing costs may be appropriate (see DMG 23756, DMG 44586 or DMG 78500 et seq).  Decision makers should note that for this year the non-dependant bandwidths and the rates of deduction have not changed.  See Appendix 7 to DMG Chapter 23 for details of previous rates appropriate to Income Support/Jobseeker’s Allowance, Appendix 5 to DMG Chapter 44 for details of previous rates appropriate to Employment and Support Allowance and Appendix 4 to DMG Chapter 78 for details of previous rates appropriate to State Pension Credit.
Gross weekly income
Deduction

less than £120.00
£7.40

£120.00 to £177.99
£17.00

£178.00 to £230.99
£23.35

£231.00 to £305.99
£38.20

£306.00 to £381.99
£43.50

£382.00 or more
£47.75

Third Party Deductions for Miscellaneous accommodation costs
6.
The amount for personal expenses for the purposes of deductions for miscellaneous accommodation costs is1

1.
for a single person, £22.30

2.
for a couple where both members are in accommodation where deductions for miscellaneous accommodation costs are appropriate, £22.30 each

3.
in the case of a polygamous marriage, where more than one member of the marriage is in accommodation where deductions for miscellaneous accommodation costs is appropriate, £22.30 for each member in the accommodation.
1  SS (C&P) Regs (NI), Sch 8A, para 4(2A); SS Benefits Uprating Regulations (NI) 2010,
SR 2010 No. 119

SOCIAL SECURITY CONTRIBUTIONS

Class 1 contributions
7.
From 6.4.10 the new earnings limits are as follows:

Lower earnings limit
-
£97 weekly

Upper earnings limit
-
£844 weekly

Class 2 contributions
8.
The ordinary Class 2 rate is £2.40 per week

The share fisherman rate is £3.05
Small earnings exception
9.
The small earnings exception limit is £5,075.

Class 4 contributions
10.
The rates for Class 4 contributions are:

Lower level
-
£5,715 per year

Higher level
-
£43,875 per year

Class 4 rate
11.
£5,715 to £43,875 - 8%

Above £43,875 - 1%

INCOME TAX

Allowances
12.
The rates for allowances are

Personal

-
under 65
£6,475




-
65 - 74

£9,490




-
75 and over
£9,640

Married couple
-
over 75

£6,965
13.
Rates

The rates for tax are

Basic rate of 20%
-
up to £37,400

Higher rate 40%
-
over £37,400

Additional rate 50%
-
over £150,000
ANNOTATIONS

Please annotate the number of this memo (DMG Memo Vol 3/76, 4/97, 5/81, 6/64, 8/23, 13/41 & 14/43) against the following paragraphs:

Appendix 1 & 2 to Chapter 15, Appendix 1 to Chapter 21, Appendix 7 to Chapter 23, Appendix 1 & 2 to Chapter 27. 33413, 46223, 79422 and Appendix 1 & 2 to Chapter 86.

CONTACTS


If you have any queries about this memo please contact:


Decision Making Services


Section 1


Level 1

James House


Gasworks Business Park


Belfast


Extension:  37191.

DECISION MAKING SERVICES
Distribution:
All Holders of DMG Volumes 3, 4, 5, 6, 8, 13 & 14
April 2010   
